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The Causal Relationship between Regionalism or
Globalization

Li-Kai Hsiao”
ABSTRACT

Regional cooperations have powerfully shape international relations and economic
development; they also symbolize a shift in economic policy toward market-oriented
and liberalizing strategy. This new regionalism is essentially a result of the impact of
globalization on domestic politics. The increasing transnational mobility of private
economic actors alters the costs and interests of domestic groups. Globalization
stimulates economic reforms whose economic efficiency and political acceptability
are increased through regional cooperation. This study develops a distinct
interpretative model for the impact of globalization on states; and it compares
systematically the influences of globalization and the preference for cooperation

cross-regionally in Europe and the Americas.

Keywords: globalization, regionalization, integration theory, EU, NAFTA

* Li-Kai Hsiao, Assistant Professor, Department of Applied English, Kai-Nan University.
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